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President Obama Releases His Fiscal Year 2014 Budget 

On April 10, 2013, President Barack Obama released his budget plan for the Fiscal Year 
(“FY”) 2014, which begins October, 1, 2013. The administration’s budget request is legally due 
on Capitol Hill the first Monday in February, which would have been February 4, 2013. However, 
the budget was released two months later because of the continuous battle over the terms of a 
deal needed to avert a combination of tax increases and across-the-board cuts, or sequester.  
Overall, the President proposes a $3.77 trillion budget for fiscal year 2014, including 
proposals to highlight the importance of higher education and health care.  ADEA has provided 
a more detailed summary of the budget at this link. 

Specifically, President Obama’s proposal includes $563 billion in additional tax revenue; $78 
billion in new cigarette taxes, both over 10 years; and $1.8 billion in spending cuts, also over ten 
years. Among the many proposals, the President’s recommendations include: 

 National Institutes of Health: The President requests an increase of more than $450 
million from last year, to $31.3 billion. 
 

 National Institute of Dental and Craniofacial Research:  The President’s request for 
the National Institute of Dental and Craniofacial Research (“NIDCR”) for FY 2014 is 
$411,515,000; it represents an increase of $1.6 million over the FY 2012 level.   
 

 Department of Health and Human Services: The President’s Budget proposal 
provides $80.1 billion in discretionary funding for the Department of Health and Human 
Services (“HHS”), $3.9 billion above the 2012 enacted level.   

 

 Centers for Disease Control and Prevention, Division of Oral Health:  The President 
proposes a small increase ($43,000) in the oral health budget within the Centers for 
Disease Control and Prevention (“CDC”).  Therefore, under the President’s budget for 
FY 2014 the Division of Oral Health is proposed to receive $59,921,000. 

 

 Community Health Centers:  The budget requests $3.8 billion for community health 
centers that will serve 23 million users and allow for 40 new centers. 
 

 Title VII Programs: The President’s budget requests $32,392,000 for Oral Health 
Training Programs in FY 2014.  This is $527,000 below the FY 2013 amount and the 
same as was appropriated in FY 2012.  The President’s request does not include an 
amount for funding new oral health provider demonstration projects that were  
authorized in the Affordable Care Act. 

 

 Ryan White Dental Reimbursement Program—Part F:  The President’s budget 
request holds this program to the FY 2012 level at $13,485,000.   
 

 Federal Student Aid: The President is requesting $71.2 billion in discretionary funding 
for the U.S. Department of Education, an increase of $3.1 billion or 4.5% over the Fiscal 
Year 2013 pre-sequester level.  The 2014 request proposes to change the interest rate 
structure for new student and parent loans to market based rates that better reflect 
current economic conditions.  

 

http://www.adea.org/uploadedFiles/ADEA/Content_Conversion_Final/policy_advocacy/Documents/emailDist/President_Budget.pdf
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 Investment in the Science, Technology, Engineering and Math (“STEM”) Program: 
The President proposes a reorganization of STEM designed to increase the impact of 
Federal investments in four areas: K-12 instruction; undergraduate education; graduate 
fellowships; and education activities that typically take place outside the classroom, all 
with a focus on increasing participation and opportunities for individuals from groups 
historically underrepresented in these fields. 

 

 Provider Cuts:  Beginning in 2014, the President’s proposal would cut by 10 percent 
"add-on" payments to teaching hospitals for graduate medical education. In the budget 
document, the Department of Health and Human Services cites a MedPAC finding that 
these additional payments "significantly exceed the actual added patient care costs 
these hospitals incur." 

There are three budget proposals that are the starting point for discussions; The President’s 
budget, the House of Representatives’ budget, “The Path to Prosperity” introduced by Rep. 
Ryan (R-WI) and the Senate’s budget, “Foundation for Growth, Restoring the Promise of 
American Opportunity” introduced by Sen. Murray (D-WA).  It should be noted that the 
President’s budget will not pass Congress but the document delineates the Administration’s 
priorities. In essence, the document could become the floor for negotiations for FY 2014 
appropriations.  
 
ADEA/AADR Advocacy Day on Capitol Hill 
 
On April 17, 2013 approximately 60 participants from dental schools around the country 

converged on Capitol Hill to advocate for  funding for 
programs of importance to dental education and dental 
and craniofacial research.  
 
The participants of Advocacy Day were treated to a 
program that included a presentation by Dr. Martha 
Somerman, Director, National Institute of Dental and 
Craniofacial Research and visits by two members of 
Congress, Rep. Simpson (R-ID), one of two dentists in 
Congress and Co-Chair of the Oral Health Caucus, and 

Rep. Kingston (R-GA), Chairman, Labor-HHS-Education Appropriations. Dr. Richard W. 
Valachovic, ADEA President and CEO and Dean Monty MacNeil, School of Dental Medicine, 
University of Connecticut Health Center, provided opening and closing remarks, respectively, as 
everyone prepared to begin their rounds of over 80 scheduled congressional visits.   

Participants were armed with briefing papers and a “leave 
behind” letter which detailed the necessity of adequate 
funding for programs that facilitate access to care, prepare 
the next generation of oral health care providers and fund 
cutting-edge research. 

The overall feedback has been positive, despite the 
atmosphere in Washington of budgetary austerity, most 
Members of Congress and staff appreciated the opportunity 
to speak directly with oral health and dental and craniofacial 

research experts--it was truly a mutually beneficial experience.  

http://www.adea.org/uploadedFiles/ADEA/Content_Conversion_Final/policy_advocacy/Documents/emailDist/AdvocacyDay_Letter.pdf
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Bipartisan Group of Members Support Title VII Funding for Fiscal Year 2014 
 
Representatives DeGette (D-CO) and Burgess (R-TX) sent a letter to the House Committee 
on Labor-HHS-Education Appropriations Subcommittee urging them to appropriate $280 
million for Health Resources and Services Administration’s Title VII health profession programs 
in FY 2014.  A total of 75 members joined in endorsing the letter. 
 
Rep. DeGette stated, “[Title VII programs] are the only federal programs designed to train 
providers in interdisciplinary settings to respond to the needs of special and underserved 
populations, as well as increase minority representation in the health care workforce.” 
 
ADEA’s staff is on the Hill almost daily visiting with members and staff regarding the need to 
adequately fund Title VII programs. 
 
House and Senate Committees Hold Hearings on College Affordability 

On April 16, 2013, the Senate Committee on Health, Education, Labor and Pensions (HELP) 
held a hearing entitled, “The Challenge of College Affordability: The Student Lens.” You may 
view a video of the hearing and review testimony of witnesses at this link.  The following 
individuals testified:  

 Mr. Ethan Senack, Higher Education Associate, U.S. Public Interest Research Group 

 Ms. Derrica Donelson, Student at Lipscomb University, Nashville, Tennessee 

 Dr. Sara Goldrick-Rab, Associate Professor, Educational Policy Studies and Sociology, 

University of Wisconsin; Senior Scholar, Wisconsin Scholars Longitudinal Study 

 Vivica Brooks, Student at Bowie State University, Bowie, Maryland 

Chairman Harkin (D-IA), in his opening statement noted that for the first time the Federal 
government is providing more student aid than the states.    Chairman Harkin noted that the 
middle class continues to be squeezed with the average student graduating with $26,000 in 
debt.  Low achieving high-income students have the same chance of receiving a college 
education as high achieving low income students. 

Ranking Member Alexander (R-TN) repeated his belief that there is a direct correlation 
between the cost of Medicaid in the states and the reduction in the amount of state aid to higher 
education (Medicaid was 8% of the Tennessee state budget, it is now 26%).  Senator Alexander 
stated that reasons for the increasing cost of college are that institutions make inefficient use of 
campus facilities (noting that Dartmouth now requires one summer session for every four year 
student); others are experimenting with three year degrees; and another factor, according to 
him, is the “barrage” of Federal regulations—he said that Vanderbilt spends 7% of its budget in 
compliance.  He closed by noting that student loans are easy to get but hard to pay back. 

After the witnesses testified, Chairman Harkin asked about the Income-Based Repayment 
(“IBR”) program and noted that only 5% of students are taking advantage of it.  Mr. Senack 
stated that in his work he has talked to Congressional staffers who are struggling to enroll in IBR 
and that no one remembers the exit counseling.  Dr. Goldrick-Rab stated that it is not well 
explained in counseling sessions.   

Other members of the committee had questions for the witnesses; Sen. Murphy (D-CT) and 
Sen. Whitehouse (D-RI) both asked about the effect of allowing the interest rates on subsidized 

https://www.aamc.org/advocacy/hpnec/fy13/fy13titleviidearcolleague.pdf
http://www.help.senate.gov/hearings/hearing/?id=58f4674b-5056-a032-5244-d855725503e9
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student loans to increase in July of this year.  Mr. Senack noted that it is a big deal for students, 
the additional thousand dollars or so would be a significant burden on the income of those 
repaying the loans.  Ms. Brooks also stated that it would likely require some students to take 
longer to complete their degrees. 

On the House side, American Council on Education (“ACE”) Senior Vice President Terry Hartle 
was invited to speak before the House Subcommittee on Higher Education and Workforce 
Training at the hearing entitled, "Keeping College Within Reach: The Role of Federal Student 
Aid Programs" Mr. Hartle’s testimony.  Mr. Hartle’s testimony provided a basic historical 
overview of federal higher education policy and drew upon that history to identify lessons 
learned for the upcoming Higher Education Reauthorization process.  

The issue that rose to the top of the discussion, from Terry's statement and the testimony of the 
other panel members, was how to simplify the complex federal financial aid system, beginning 
with the application process, the long and complicated Free Application for Federal Student Aid 
(“FAFSA”).   

No doubt, the issue of collage affordability will continue to be debated in Congress in the coming 
weeks and months.  ADEA will keep everyone apprised. 

Voices Unite for Changing How Interest Rates are Set on Federal Student Loans 

On July 1, 2013 the rate on one type of student loan will double, to 6.8 percent, unless 
Congress takes action. Congress already postponed the rate increase once, in the midst of the 
2012 campaign season. Now, with the one-year reprieve about to expire on subsidized Stafford 
loans to undergraduates, some interest groups and members of Congress are calling for 
changes in how the rates on all types of federal student loans are set, to better align them with 
the government's cost of borrowing. 

The President’s fiscal year 2014 budget request includes a proposal for setting interest rates 
on newly issued federal student loans. Rates would be fixed for the life of the loan and set at a 
rate equal to the interest rate on 10-year Treasury notes, plus 2.93 percent for Unsubsidized 
Stafford loans. Subsidized Stafford loans would be set at the 10-year Treasury rate plus 0.93 
percent, and PLUS loans for parents of undergraduates and for graduate students set at 10-
year Treasury plus 3.93 percent. The rate would not be subject to a nominal cap. 

Last month the U.S. House of Representatives' education committee held a hearing that 
focused on a plan, proposed by the New America Foundation, to switch to a rate pegged to the 
10-year Treasury note. Some Democrats favor extending the current rate on the subsidized 
loans. Rep. Bass (D-CA) has offered a bill, the Student Loan Fairness Act that would 
permanently cap the interest rate on all federal loans at 3.4 percent. Senate Democrats propose 
to extend the 3.4 percent rate on subsidized loans indefinitely, though their budget does not 
include money for the plan. 

Given the complexity of dealing with this politically-charged issue, there is a good chance 
Congress will put off doing anything until the reauthorization of the Higher Education Act, 
expected to begin next year. 

President Proposes Fixing Medicare’s Physician Payment System 

Language in President Obama's fiscal year 2014 budget proposal on fixing Medicare's 
physician payment system is strikingly similar to that being proposed by House Republicans, 

http://click.bsftransmit1.com/ClickThru.aspx?pubids=6776%7c41984%7c8383%7c385&digest=4WpxBuTMsXeytrC5v%2bKczg&sysid=1
http://click.bsftransmit1.com/ClickThru.aspx?pubids=6776%7c41984%7c8383%7c385&digest=4WpxBuTMsXeytrC5v%2bKczg&sysid=1
http://click.bsftransmit1.com/ClickThru.aspx?pubids=6776%7c41995%7c8383%7c385&digest=5QS7MepLGmd8pfOHjqyycw&sysid=1
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which could add further momentum to the drive to adopt a permanent fix this year, according to 
physician and stakeholder groups. Medicare's sustainable growth rate (“SGR”) formula is 
designed to ensure that yearly increases in costs per Medicare beneficiary do not exceed the 
growth in gross domestic product. 

Stakeholders say language in the White House plan, released April 10, 2013, in many ways 
mirrors that being used by House Republicans on such subjects as allowing for a period of 
stable payments while new payment models are developed and implemented, and linking 
payments to the delivery of quality care. “The administration supports a period of payment 
stability lasting several years to allow time for the continued development of scalable 
accountable payment models,” the White House budget plan says.  

The House Energy and Commerce and Ways and Means committees have released the second 
draft of a permanent physician payment fix plan and say they hope to have legislation on the 
House floor by the August congressional recess. Their draft contains language on implementing 
quality of care reimbursement measures that also reward providers for delivering high-quality 
care. A summary of the House’s plan can be found here. 

ADEA Urges Members of Congress to Allocate Adequate Funds for Health Care  

ADEA joined the Coalition for Health Funding and the Committee on Education Funding in 
urging Members of Congress to maintain adequate funding for 302(b) allocations, (letter).  
These allocations, which are referred to as 302(b) allocations, establish the cap on spending for 
each of the 12 appropriation bills.  It is important to note that the subcommittees themselves do 
not determine the level of funding for each bill; they only determine how that money is allocated 
among the agencies and programs under the subcommittee’s jurisdiction.   

The 302(b) allocation is the amount of funding the Appropriations Committees provide to the 
subcommittees. In regard to health care requests, the Labor-HHS-Education Appropriations 
Subcommittees is the committee of jurisdiction because it appropriates funding for health care 
and dental and craniofacial research agencies among others.  

Each year the coalitions, of which ADEA is a member, join forces and partner to circulate a sign-
on letter (in the form of a web-based form) throughout the respective communities in support of 
strong 302(b) allocations for the House and Senate Labor-HHS-Education Appropriations 
Subcommittees. 

Acting Administrator Marilyn Tavenner Testifies before the Senate Finance Committee-- 
Nomination is Placed on “Hold” 

On April 9, 2013, Centers for Medicare and Medicaid Services (“CMS”) Acting Administrator 
Marilyn Tavenner testified before the Senate Finance Committee (testimony) after which she 
was endorsed for the permanent post by the Committee’s Chairman Baucus (D-MT) and 
Ranking Member Hatch (R-UT).  In her testimony she stated: “We (CMS) have an $820 billion 
dollar business to run that a large amount of this country has a stake in, from beneficiaries to 
providers to hospitals to insurance companies to Congress to the administration to our CMS 
employees and contractors…We need to operate CMS as a business and act like business 
partners.”  

http://energycommerce.house.gov/sites/republicans.energycommerce.house.gov/files/analysis/20130403SGR.pdf
http://publichealthfunding.org/uploads/Fiscal_Year_2014_L-HHS-ED_302(b)_letter.pdf
http://www.finance.senate.gov/imo/media/doc/Marilyn%20B.%20Tavenner%20Nomination%20.pdf
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CMS oversees Medicare, Medicaid and CHIP ($90l billion in the FY 2014 budget) and has an 
overall budget of $1 trillion.  Tavenner has been with CMS for three years, and has been acting 
in an interim capacity for 18 months.  

In a late-breaking development, Sen. Harkin (D-IA) has placed a “hold” on Tavenner’s 
nomination to be administrator of CMS. In a recent appropriations hearing, Sen. Harkin said he 
was “greatly disappointed” that the Administration took money from the Affordable Care Act 
“prevention fund” to pay for implementing the new health law exchanges. Sen. Harkin 
complained that Health and Human Services was taking $54 million from a program included in 
the prevention fund aimed at combating health disparities among African Americans and 
Latinos.  “Robbing prevention when we know these efforts can improve people’s health and 
lower health care costs goes against the very mission of health care reform,” Sen. Harkin said 
during a hearing of the Senate Appropriations Labor, Health, and Human Services and 
Education Subcommittee. According to the Senator’s staff, “The Senator expects an ongoing 
conversation about the future of the prevention fund.”   

Obama Unveils Initiative to Unlock Mysteries of the Human Brain  

On April 2, 2013, President Obama and National Institutes of Health Director Francis Collins, 
M.D., Ph.D. launched the "Brain Research through Advancing 
Innovative Neurotechnologies" (Brain Initiative), a decade-
long project between the federal government and the private 
sector to revolutionize how to understand the human brain.  In 
a press conference to announce the project, the President 
stated, “As humans, we can identify galaxies light years away, 
we can study particles smaller than an atom. But we still 
haven’t unlocked the mystery of the three pounds of matter 
that sits between our ears.”   

The project is designed to support research that examines the ways people think, learn and 
remember. The project aims to produce a map of the inner workings of the brain, seeking 
answers to such challenges as Epilepsy, Autism and Alzheimer's disease.  

Federal research agencies will partner with companies, foundations, and private research 
institutions that are investing in relevant neuroscience research.  The President proposes a 
significant investment by the National Institutes of Health, the Defense Advanced Research 
Projects Agency, and the National Science Foundation to help get the project off the ground. 
The President’s fiscal year 2014 budget includes $100 million to provide initial support for the 
initiative.  

Federal Research Cuts Have a Multiplier Effect on U.S. Economy 

Mr. John Nelson, managing director of the health-care and higher-education rating teams at 
Moody’s Investors Service, the credit-rating agency, observed in a recent interview that few 
politicians at any level of government favor the way the sequester’s $85-billion in automatic cuts 
will affect research universities.  

Most of the damage, at least in the short term, according to The Chronicle of Higher Education 
is being inflicted upon graduate students, postdoctoral scholars, and principal investigators. In 
the end, many suggest that it is the United States that stands to lose the most. 

http://www.whitehouse.gov/the-press-office/2013/04/02/fact-sheet-brain-initiative
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Pressure to Address the Effects of the Sequester Grows 

Senate Democrats are starting to feel the pressure to do something to avert the effects of the 
sequester.  The sequester was part of the August 2011 deal to raise the debt ceiling. The 
automatic cuts were triggered by the failure of the Joint Select Committee on Deficit Reduction 
to reach agreement on a $1.2 trillion deficit-reduction plan. 

Sen. Klobuchar (D-MN) said she is considering offering an amendment with Sen. Hoeven (R-
ND) that would give the Department of Transportation the flexibility to move money around 
within its budget to deal with the FAA furloughs. Votes on pieces of the sequester, especially 
cuts to the FAA, could happen soon. Some senators have called for getting rid of sequestration 
all together. “We never should have passed it to start with, and we should repeal it as soon as 
possible,” said Sen. McCain (R-AZ). “I don’t support a piecemeal approach.” Sen. Cardin (D-
MD) agreed. “I am for getting rid of sequestration, all of it,” he said. 

As the discontent grows in Washington there is a sense that something is bound to happen.    

President’s 2014 HHS Budget Seeks Budget Increase to Replace Expiring HITECH Funds 

The Office of the National Coordinator for Health Information Technology (“ONC”) for the 
second year is seeking a $17 million budget increase to offset expiring Health Information 
Technology for Economic and Clinical Health Act funds. The request is part of President 
Obama's $3.778 trillion fiscal year 2014 budget plan that increases spending for the Centers for 
Medicare & Medicaid Services even as it cuts $400 billion from health care programs, including 
Medicare; health IT is considered a priority.   

Last year, ONC requested $78 million in funding and received $61 million. The Department of 
Health and Human Services has estimated it will spend more than $5.4 billion in Medicare 
health information technology payments in fiscal year 2014, provided through the 2009 
American Recovery and Reinvestment Act funds. 

Registration is Open for Interprofessional Education Collaborative Faculty Development 
Institute  
 
As a founding member of the Interprofessional Education Collaborative (IPEC), ADEA is 
pleased to announce the third IPEC Faculty Development Institute, which will be held May 
20–22, 2013, at the Hyatt Dulles Hotel in Herndon, Virginia.  This institute will gather faculty 
from across the health disciplines to discuss how to improve quality and patient safety, create 
faculty champions who can enhance interprofessional curricula and learning experiences, and 
develop learning assessments in quality improvement and patient safety at the point of care. 
 
Registration and hotel information is now available and can be found at 
https://ipecollaborative.org.  
 
ADEA/Sunstar Americas, Inc./Jack Bresch Student Legislative Internship 
 
The ADEA/Sunstar Americas, Inc./Jack Bresch Student Legislative Internship is a six-
week, stipend-supported internship in the Advocacy and Governmental Relations portfolio of the 
ADEA Policy Center (ADEA AGR) in Washington, D.C. This student legislative internship 
provides a unique learning experience for predoctoral, allied, and advanced dental students, 
residents, and fellows. It is designed to encourage students to learn about and eventually—as 

https://ipecollaborative.org/
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dental professionals—to become involved in the federal legislative process and the formulation 
of public policy as it relates to academic dentistry. It is open to any predoctoral, allied, or 
advanced dental student resident, or fellow who is interested in learning about and contributing 
to the formulation of federal public policy with regard to dental education, dental research, and 
the oral health of the nation. Funded through the generous support of Sunstar Americas, Inc., 
the student intern will be a member of the ADEA AGR staff and will participate in congressional 
meetings on Capitol Hill, coalition meetings, and policy discussions among the ADEA 
Legislative Advisory Committee (ADEA LAC) and ADEA AGR staff.  
 
An applicant must be a full-time predoctoral, allied, or advanced dental student resident, or 
fellow whose institution is willing to work with the student to identify an appropriate time, 
consisting of six weeks, during the school year to pursue the internship. For additional 
information, please email Yvonne Knight, J.D., ADEA Senior Vice President for Advocacy and 
Governmental Relations, at KnightY@ADEA.org.  Applications are accepted on a year-round 
basis. 
 
Congressional Resources 
 
For those interested in following the congressional proceedings, please access the U.S. House 
or Senate by way of the following links: 
 
U.S. House of Representatives: House Website 
 
U.S. Senate:  Senate Website 
 
 
Funding Opportunities 
 
Below are selected funding opportunities that might be of interest; you may search for additional 
federal government funding opportunities at grants.gov. 
 
Department of Health and Human Services 
 
Imaging Diagnostics of Dental Diseases and Conditions (Caries, Periodontal Disease, Cracked 
Teeth, and Pulp Vitality)  
Grant Information 
 
Pathophysiology and Clinical Studies of Osteonecrosis of the Jaw 
Grant Information  
 
National Institutes of Health 
 
Administrative Supplements for Collaborative Science: Opportunities for Existing NIDCR Grants 
and Cooperative Agreements  
Grant Information  
 
Notice of Intent to Publish a Funding Opportunity Announcement for Opportunities for 
Collaborative Research at the NIH Clinical Center  
Grant Information 
 

mailto:KnightY@ADEA.org
http://www.house.gov/
http://www.senate.gov/
http://www.grants.gov/
http://grants.nih.gov/grants/guide/pa-files/PA-12-193.html
http://grants.nih.gov/grants/guide/pa-files/PA-12-193.html
http://grants.nih.gov/grants/guide/pa-files/PAR-11-083.html
http://grants.nih.gov/grants/guide/pa-files/PAR-11-083.html
http://grants.nih.gov/grants/guide/pa-files/PA-12-159.html
http://grants.nih.gov/grants/guide/notice-files/NOT-HD-12-025.html
http://grants.nih.gov/grants/guide/notice-files/NOT-HD-12-025.html
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Research Supplements to Promote Diversity in Health-Related Research  
Grant Information 

 
 

Quotable 
 

“An investment in knowledge pays the best interest.” 
 

Benjamin Franklin 
 
 

 
The ADEA Washington Update is published by the ADEA Policy Center monthly 
when Congress is in session. Its purpose is to keep ADEA members abreast of 
federal issues and events of interest to the academic dental and research 
communities. 
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