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All Eyes on the Student Loan Debate in Congress 

There has been a flurry of legislation proposing solutions to the pending 
doubling of some student loan interest rates on July 1, 2013. Unless 
Congress acts soon, the interest rate on federal student loans will increase 
from 3.4% to 6.8%.  Below is a comprehensive summary of legislation 
introduced as of this publication: 

Student Loan Bills Reported from Committee: 

H.R. 1911, Smarter Solutions for Students Act  
Reps. John Kline (R-MN) and Virginia Foxx (R-NC) introduced the bill. The legislation would tie 
all federal student loan interest rates (except for Perkins loans) to the 10-year Treasury note 
rate.   
 
For loans after July 1, 2013: 

• Undergraduate: 10-year Treasury note with 2.5% interest 
• Graduate: 10-year Treasury note with 4.5% interest 
• Consolidated loans: weighted average of the interest rates on loans consolidated 

 
H.R. 1949, Improving Post-Secondary Education Data for Students Act 
Rep. Luke Messer (R-IN) is the author of the bill.  As introduced, the legislation directs the 
secretary of education to appoint a 15-member Advisory Committee on Improving 
Postsecondary Education to report back in a year. The Advisory Committee is to conduct a 
study examining: 

 
• The types of information, including the cost of postsecondary education, student 

outcomes, and postgraduate earnings;  
• Whether the federal government should collect and report on higher education 

institutions in order to assist students; 
• How such information should be collected;  
• How to disaggregate information on student outcomes by subgroups; and 
• The ways by which the federal government may make such information available. 

 
The Advisory Committee will include individuals representing different sectors of higher 
education: experts in higher education policy; state higher education officials; students and 
other stakeholders; representatives from the business community; experts in consumer 
markets; and privacy experts. The goals of the committee are to: 

• Review existing initiatives to determine the most helpful information, 
• Explore whether information about the earnings of college graduates would serve as an 

effective measure of program quality for prospective students, 
• Solicit feedback from students and families, and 
• Make recommendations, after consulting with the commissioner of education statistics. 

 
This measure was reported out of a House committee on a unanimous voice vote. 
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Student Loan Bills that Extend the 3.4% Interest Rate for an Additional Period of Time: 
 
The following is a compilation, in numerical order, of bills that extend the current interest rate 
(3.4%) for an additional period of time. 

• H.R. 1433, “To extend the reduced interest rate for Federal Direct Stafford Loans” 
Rep. Joe Courtney (D-CT) introduced this bill, which extends the 3.4% interest rate on 
Federal Direct Stafford loans to loans first disbursed to undergraduate students between 
July 1, 2011, and July 1, 2015. 
 

• H.R. 1498, “To extend the interest rate for Federal Direct Stafford Loans” 
Rep. Hakeem Jefferies (D-NY) introduced this bill; it extends the 3.4% interest rate on 
Federal Direct Stafford loans to loans first disbursed to undergraduate students between 
July 1, 2011, and July 1, 2014. 
 

• H.R. 1595, Student Loan Relief Act of 2013 
Rep. Joe Courtney’s (D-CT) legislation would freeze the current 3.4% interest rate for 
two years to give Congress time to address the matter in the reauthorization of the 
Higher Education Act (HEA) next year. Mr. Courtney has 128 cosponsors. He offered the 
substance of the bill as an amendment during the committee markup of H.R. 1911 (see 
above); however, the amendment was defeated 15 to 21. 
 

• S.682, Comprehensive Student Loan Protection Act 
Sen. Tom Coburn (R-OK) introduced this bill. It amends Title IV (Student Assistance) of 
the Higher Education Act (HEA) to set the interest rate on Direct Loans, for any  
12-month period beginning on July 1 and ending on June 30, at the bond equivalent rate 
of 10-year Treasury bills, auctioned at the final auction held prior to June 1, plus 3%. The 
bill requires any savings to the federal government that result from this act’s amendment 
to be used for deficit reduction. 
 

• S. 953, Student Loan Affordability Act  
Sen. Jack Reed (D-RI) introduced this bill to extend the current 3.4% interest rate until 
July 1, 2015, to give Congress time to consider a permanent solution in the Higher 
Education Act reauthorization next year. The $8 billion cost of the extension is offset by 
closing three loopholes in the tax code. 
 

Next steps, it appears that the Democrats will try to advance a counterproposal in the Senate 
sometime in June. Keep your eye on H.R. 1911, which would make student loan interest rates 
variable and pegged to the 10-year Treasury note with a cap to protect borrowers. The White 
House is objecting to H.R. 1911 on several grounds, asserting that it is the wrong approach 
because the legislation would not guarantee low rates. Interest rates would be reset annually 
(although they would be capped). The White House said that the approach would hurt low- and 
middle-income families struggling to finance a college education and has therefore threatened 
to veto the bill. In addition, the bill conflicts with Senate bill S. 953.   
 
The most viable option may be to continue the current fixed rate for another two years by 
attaching the renewal to the Higher Education Act reauthorization. Education Secretary Arne 
Duncan told the House of Representatives that he wants to push hard in June for a market-
based compromise (statement). All eyes will continue to be on Congress in June to see what, if 
any, compromise can be accomplished. 

http://www.gpo.gov/fdsys/pkg/BILLS-113hr1911eh/pdf/BILLS-113hr1911eh.pdf
http://www.gpo.gov/fdsys/pkg/BILLS-113s953pcs/pdf/BILLS-113s953pcs.pdf
http://www.ed.gov/news/press-releases/statement-secretary-duncan-preventing-student-loan-interest-rates-doubling-july-
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House of Representatives Votes to Repeal the Affordable Care Act 
 
The House of Representatives voted to repeal the Affordable Care Act for the 37th time. The 
37th effort to dismantle the act passed 229 to 195. All Republicans voted for the repeal, and two 
Democrats voted with the Republicans. House Speaker John Boehner (R-OH) told reporters 
that while some have characterized the House’s repeated votes to repeal the law as a waste of 
time, Republicans have no intention of stopping until the law is repealed. Democrats have 
complained about the repeated efforts. “Albert Einstein defined insanity as follows: doing the 
same thing over and over again and expecting different results,” Senate Majority Leader Harry 
Reid (D-NV) said on the Senate floor. “If his definition is true–and I won’t argue with Einstein– 
then House Republicans have truly lost their minds.” 

In a related matter, the Congressional Budget Office (CBO) announced that it would not score 
(determine the fiscal impact of) the legislation to repeal the Affordable Care Act. “Unfortunately, 
we will not be able to [provide a cost estimate],” CBO Director Douglas Elmendorf said in a letter 
to House Budget Chairman Paul Ryan (R-WI). However, the CBO noted in the letter that it 
found in July 2012 that repealing the Affordable Care Act would increase budget deficits by 
$109 billion over the next decade. 
 
House Holds Hearing on the Center for Consumer Information and Insurance Oversight 

The House Energy and Commerce Subcommittee on Oversight and Investigations held a 
hearing on “The Center for Consumer Information and Insurance Oversight (CCIIO) and the 
Implementation of the Patient Protection and Affordable Care Act.” With the January 1, 2014, 
deadline for full implementation of the law rapidly approaching, the subcommittee heard from 
CCIIO Director Gary Cohen, who leads the agency responsible for implementing the law.  

Chairman Tim Murphy (R-PA) criticized the law saying: “The American people have been 
promised good coverage that is also affordable. We all remember the many promises that were 
made in the rush to pass the Affordable Care Act by any means necessary. That if you liked 
your coverage you could keep it. Yet, we see many stories about impending doctor shortages, 
and companies faced with the tough decision of whether to continue providing coverage.”   

Rep. Steve Scalise (R-LA) highlighted a list of Obamacare programs that have been “either 
delayed, closed enrollment because they weren’t ready for prime time, or just outright repealed 
because they were so bad.” When responding to Scalise’s questioning, Cohen maintained that the 
implementation of the Affordable Care Act is “on track.” ADEA will keep everyone updated as to 
the implementation of the Affordable Care Act. 

U.S. Department of Education Will Not Appeal Gainful Employment Rule 

The U.S. Department of Education (the Department) has decided not to appeal a federal judge’s 
decision that blocked key provisions of the gainful employment rule before it took effect. Last June, 
Judge Rudolph Contreras struck them down in response to a legal challenge from the Association 
of Private Sector Colleges and Universities, the primary for-profit trade group. 

Judge Contreras wrote that the Department failed to adequately justify the requirement that at 
least 35 % of a program’s graduates are actively repaying their loans. That standard is just one of 
three thresholds under the regulations. The other two are based on debt-to-income ratios. But the 

http://www.cbo.gov/sites/default/files/cbofiles/attachments/hr45.pdf
http://energycommerce.house.gov/hearing/center-consumer-information-and-insurance-oversight-and-implementation-of-the-ppaca
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judge’s finding that the loan repayment rate was “arbitrary” scuttled all of gainful employment’s 
enforcement and reporting requirements. 

In response to the judge’s ruling, the Department filed a motion in an attempt to keep gainful 
employment by reinstating the reporting requirements and portions of the debt measure.  The 
Department was trying to make the case that it should be allowed to go forward without collecting 
“identifiable student information.” However, Congress passed a law in 2008 which banned the 
creation of a federal “student unit record system.” Judge Contreras rejected the Department’s 
motion, saying the gainful employment data that the Department was seeking to collect would be 
in violation of the 2008 ban.  

In light of the ruling, the Department has begun holding hearings in advance of a second round of 
rulemaking which is expected to begin this fall. 

A Challenge to the Affordable Care Act Returns to Court 
Liberty University’s challenge to the Affordable Care Act will return to the 4th 
Circuit Court of Appeals in Richmond, Virginia; the school is focused on 
returning the law to the United States Supreme Court. 

Liberty’s lawsuit encompasses everything from contraceptive coverage to 
the employer mandate. Liberty asserts that the individual and employer 

mandates violate the First Amendment’s religious protections, as well as the Religious Freedom 
Restoration Act; and that since the individual mandate’s penalty was ruled a tax by the Supreme 
Court, the bill should have started in the House, not the Senate. The school contends that the law 
is violating its right to religious freedom by requiring it to cover, through its employee health plans, 
birth control and drugs that it says can cause abortions. Furthermore, Liberty says the federal 
government has no right under the Commerce Clause to require employers to buy insurance. 

A three-judge panel will hear Liberty’s case. It is possible that the same three judges who heard 
Liberty’s first hearing in May 2011 could hear the case again. The panel is expected to rule 
sometime this summer. 

House Appropriation Committee Approves Spending Cap Set by Sequestration 

The House Appropriations Committee approved, by a voice vote, an amended spending plan 
that would adhere to the overall $967 billion spending cap set by sequestration, but would 
exceed the individual suballocation for defense and provide for more cuts to domestic programs. 

The 302(b) allocations would provide $522 billion for defense-related programs, despite a $498 
billion discretionary budget cap for those same programs set by recent budget laws (PL 112-25, 
PL 112-240). Chairman Harold Rogers (R-KY) repeatedly said that the panel’s hands were tied. 
“It is my sincere hope that there will soon be a budget compromise that will undo the damaging 
sequestration law and give us a single, common top-line allocation with the Senate,” Rogers 
said. “However, until that time, we cannot sit by the wayside waiting for a deal to be made.” 
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Debbie Wasserman Schultz (D-FL) said Republicans “felt no qualms” about proposing an 
allocation that “dramatically slashes important, imperative needs that we have in this country 
and increases the defense budget that sets aside the sequester.” 

Democrats argued that the committee should delay approving allocations until the House and 
Senate had reconciled their respective budget resolutions (S Con Res 8, H Con Res 25).  

Three Senate Health Leaders Announce Their Retirement 

Three Senate Democrats who are pivotal on health issues have announced their retirement: 
Sens. Max Baucus (D-MT), Tom Harkin (D-IA), and John D. Rockefeller IV (D-WV). Health 
advocates are beginning to assess the potential impact of their departures on the United States’ 
health care policy. Over the past three decades, the three senators have been vital in creating, 
expanding, and preserving many of the nation’s health and safety-net programs. 

Sen. Baucus chairs the Senate Finance Committee, which has jurisdiction over Medicare, 
Medicaid, and tax policy; Sen. Harkin chairs the Senate Health, Education, Labor, and Pensions 
(HELP) Committee; and Sen. Rockefeller chairs the Senate Finance Health Subcommittee. 
Based on seniority, Sen. Ron Wyden (D-OR) would succeed Baucus on Finance, Sen. Barbara 
Mikulski (D-MD) would follow Harkin on the HELP Committee, and Sen. Debbie Stabenow (D-
MI) would succeed Rockefeller on the Finance Health Subcommittee. 

As things go in Washington, nothing is certain; we will have to wait and see who will actually 
replace the senators on these committees of importance to dental education, dental and 
craniofacial research, and health care in general. 

Emergency Room Visits Due to Dental Problems on the Rise 

The number of emergency room visits due to dental problems nearly doubled in the United 
States in a 10-year period, according to a report by the American Dental Association. The report 
states that visits related to dental problems grew from 1.1 million in 2000 to 2.1 million in 2010.  
Young adults ages 21 to 34 are accounting for the increase in visits, most likely due to the lack 
of dental insurance. 

The findings highlighted the national problem of access to oral health care. It is believed that 
130 million Americans either lack dental insurance, or have only limited adult dental coverage 
under Medicaid. Given the tight budgets for Medicaid it is unlikely that states will expand their 
coverage for underserved populations. 

Immigrant Students May Be Eligible for Title IV Benefits Under Proposed Immigration Bill 

Sen. Mazie K. Hirono (D-HI) introduced an amendment to the Senate’s proposed Border 
Security, Economic Opportunity, and Immigration Modernization Act, S. 744. The amendment 
added language to a pending immigration bill that would extend federal student loans, work-
study funds, and other federal support to students who are in the United States illegally.   

The amendment would extend Title IV benefits to people brought to the United States illegally 
before the age of 16, as well as those with provisional legal status. The bill passed out of the 
Senate Judiciary Committee. The next step is consideration by the Senate as a whole. 

http://www.ada.org/sections/professionalResources/pdfs/HPRCBrief_0513_1.pdf
http://thomas.loc.gov/cgi-bin/query/z?c113:S.744:
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House Education Committee Members Ask for Stakeholder Input on Higher Education 
Act Reauthorization 

Members of the U.S. House of Representatives Committee on Education and the Workforce are 
seeking comments from the public in preparation for the reauthorization of the Higher Education 
Act (HEA) which is expected to begin in early 2014. 

The Committee penned a letter on April 25, 2013 to stakeholders, parents, academic leaders 
and the higher education community seeking recommendations for policies that should be 
addressed in the upcoming HEA reauthorization. The letter asked that recommendations be 
specific, including statutory cites or regulations and details regarding suggested changes.  
Letters should be sent to HEA.Reauth@mail.house.gov by August 2, 2013. 

Innovation Center Plans Second Round of Grants  

The Center for Medicare and Medicaid Services (CMS) Innovation Center is preparing to 
distribute $1 billion in grants for projects designed to improve care and lower costs for federal 
health programs, according to CMS officials.  

CMS officials are soliciting ideas that can “deliver sustainable net savings” within three years, 
according to a fact sheet about the awards. Almost any kind of group can apply, including 
providers, health systems, companies, faith-based organizations, payers, state or local 
governments, and for-profit corporations. Letters of intent for this latest fund are due June 28, 
and applications are due August 15. CMS officials expect to announce the winners near the end 
of the year or early next year.  

The new awards that CMS will provide must fall into one of four categories designed to:  

 Rapidly reduce Medicare, Medicaid, and/or CHIP costs in outpatient and/or post-acute 
settings. The center designated several outpatient settings that would be priorities, 
including diagnostic services, outpatient radiology, high-cost physician-administered 
drugs, home-based services, therapeutic services, and post-acute care.  

 Improve care for populations with specialized needs, such as foster children, high-cost 
pediatric patients, teens in crisis, Alzheimer’s patients, people with HIV/AIDS, people 
needing long-term care services, and those with behavioral health needs.  

 Test approaches for specific types of providers, such as oncologists or cardiologists, to 
change their financial and clinical models.  

 Improve the health of populations, such as through prevention. Applicants could narrow 
their proposals to groups defined geographically, clinically (to improve the health of 
those with certain diseases), or by socioeconomic class.  
 

Letters of Intent to Apply: CMS will accept letters of intent from June 1 to June 28, 2013, 
3 p.m. EDT. 
Application: CMS will accept applications from June 14 to August 15, 2013, 3 p.m. EDT. 
For more details, please go to: information. 
 
 
 

http://edworkforce.house.gov/uploadedfiles/04-25-2013.pdf
mailto:HEA.Reauth@mail.house.gov
http://www.cq.com/display.do?fL=3&docid=4276257&productId=5&binderName=healthbeat-20130515
http://innovation.cms.gov/initiatives/Health-Care-Innovation-Awards/Round-2.html
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ADEA/Sunstar Americas, Inc./Jack Bresch Student Legislative Internship 
 
The ADEA/Sunstar Americas, Inc./Jack Bresch Student Legislative Internship is a six-
week, stipend-supported internship in the Advocacy and Governmental Relations portfolio of 
the ADEA Policy Center (ADEA AGR) in Washington, DC. This student legislative internship 
provides a unique learning experience for predoctoral, allied, and advanced dental students, 
residents, and fellows. It is designed to encourage students to learn about and eventually—as 
dental professionals—to become involved in the federal legislative process and the formulation 
of public policy as it relates to academic dentistry. It is open to any predoctoral, allied, or 
advanced dental student resident, or fellow who is interested in learning about and contributing 
to the formulation of federal public policy with regard to dental education, dental research, and 
the oral health of the nation. Funded through the generous support of Sunstar Americas, Inc., 
the student intern will be a member of the ADEA AGR staff and will participate in congressional 
meetings on Capitol Hill, coalition meetings, and policy discussions among the ADEA 
Legislative Advisory Committee (ADEA LAC) and ADEA AGR staff.  
 
An applicant must be a full-time predoctoral, allied, or advanced dental student resident, or 
fellow whose institution is willing to work with the student to identify an appropriate time, 
consisting of six weeks, during the school year to pursue the internship. For additional 
information, please email Yvonne Knight, J.D., ADEA Senior Vice President for Advocacy and 
Governmental Relations, at KnightY@ADEA.org. Applications are accepted on a year-round 
basis. 
 
Congressional Resources 
 
For those interested in following the congressional proceedings, please access the U.S. House 
or Senate by way of the following links: 
 
U.S. House of Representatives: House Website 
 
U.S. Senate: Senate Website 
 
Funding Opportunities 
 
Below are selected funding opportunities that might be of interest; you may search for additional 
federal government funding opportunities at grants.gov. 
 
Children’s Hospitals Graduate Medical Education (CHGME) Payment Program 
Grant Information 
 
Imaging Diagnostics of Dental Diseases and Conditions (Caries, Periodontal Disease, Cracked 
Teeth, and Pulp Vitality)  
Grant Information 
 
Pathophysiology and Clinical Studies of Osteonecrosis of the Jaw 
Grant Information  
 
Functional Characterization of Oral Cancer Initiating Cells (R01) 
Grant Information 

mailto:KnightY@ADEA.org
http://www.house.gov/
http://www.senate.gov/
http://www.grants.gov/
http://apply07.grants.gov/apply/jsf/downloadApplicationPackage.faces?id=178425
http://grants.nih.gov/grants/guide/pa-files/PA-12-193.html
http://grants.nih.gov/grants/guide/pa-files/PA-12-193.html
http://grants.nih.gov/grants/guide/pa-files/PAR-11-083.html
http://grants.nih.gov/grants/guide/pa-files/PAR-11-083.html
http://grants.nih.gov/grants/guide/rfa-files/RFA-DE-14-001.html
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Functional Characterization of Cancer Initiating Cells (R21) 
Grant Information 
 
FaceBase 2:  Craniofacial Development and Dysmorphology-Dataset, Tool and Resource 
Development (U01) 
Grant Information 
 
FaceBase 2: Craniofacial Development and Dysmorphology-Data Management and Integration 
Hub (U01) 
Grant Information 
 
Innovative Approaches and Technologies for Examining the Uncultivable Bacteria of the Oral 
Microbiota (R01) 
Grant Information 
 
Administrative Supplements for Collaborative Science: Opportunities for Existing NIDCR Grants 
and Cooperative Agreements  
Grant Information  
 

Quotable 
 

“If liberty and equality, as is thought by some are chiefly to be 
found in democracy, they will be best attained when all persons 

alike share in the government to the utmost.“ 
 

Aristotle (384 - 322 B.C.) 

 
 
The ADEA Washington Update is published monthly by the ADEA Policy Center 
when Congress is in session. Its purpose is to keep ADEA members abreast of 
federal issues and events of interest to the academic dental and research 
communities. 
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http://grants.nih.gov/grants/guide/rfa-files/RFA-DE-14-002.html
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